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United States Subcontractor Procurement Channel*

A. Contract Between GOI and Israeli Prime:

1. Israeli prime must take complete responsibility for work done by U.S. sub. Any disputes between the prime and
the sub are between them and shall in no way involve the GOI (i.e. GOI not responsible for (or to be impacted by)
delays, cost overruns, claims etc.). Amounts awarded to the sub in the course of dispute resolution, if any, shall be
paid by the prime without any reimbursement from the GOI.

2. lIsraeli prime must agree that it will not ask the U.S. sub to do anything contrary to the sub's DSCA Contractors
Certification (e.g., if sub has certified 100% U.S. content then prime will not ask sub to purchase non-U.S. content).

3. GOl to disburse FMF payments to U.S. sub. GOI will provide list of requirements/clauses that must go into Israeli
prime's contract with U.S. sub. (See B below).

4. lsraeli prime must provide GOI with adequate security for all milestone payments made by GOI to U.S. sub.

5. Israeli prime must agree that items purchased with FMF will only go into prime's systems for GOIl. Any
extra/unused items from sub will be delivered to GOI.

6. No standard (i.e. NSN) items to be purchased via USSP unless special DSCA/GOI authorization provided.

B. Contract Between Israeli Prime and U.S. Sub.

1. Must include DSCA Guidelines and DSCA Certification signed by U.S. sub as part of contract. Must include
commitment to comply with DSCA Guidelines and Certification. Copy of Guidelines (March 2017), DCC Guidelines
and Certification Summary of Changes, USSP Letter (October 2018), and Contractors Certification (March 2017)
attached as Attachments A, A1, A2, and B hereto

2. Following clauses/provisions must be included (will be checked by the GOI)

i) Payment schedule in accordance with requirements of Guidelines. See Section 14 of Guidelines

i) GOI will disburse payments only upon certification by Israeli prime that applicable contract Milestone has
been achieved. Invoices to be sent by U.S. sub to Israeli prime. Receipt by GOI Mission of copy of U.S. sub’s export
license is a condition for paying first invoice. Contract must provide that net 30 payment period to begin when GOI
Mission receives invoice together with all necessary approvals from Israeli prime. Contract must also provide that
invoices will include the following language "[Name of Seller] acknowledges that U.S. Government funds are being

The USSP channel is described in a separate letter from the DSCA.
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used by the Government of Israel to finance this purchase and certifies that the invoice(s) submitted with respect
thereto are free from any material false statement or misrepresentation and do not omit any material facts."

iii) All advance and progress payments require letter of credit from U.S. sub with proceeds payable to U.S.
Treasury (GOlI's account).2 See Sections 14, 23 and 24 of Guidelines. Original of letter of credit to be held by Israeli
prime. GOI Mission to receive a copy. DSCA wants advance notice of any drawdown. Use Attachments C and D for
contract letter of credit language and form of letter of credit.

iv) Dispute resolution not in Israel. U.S. (federal or state) law to apply. Cannot be Israeli law. See Section 34 of
Guidelines.
V) Sole source programs of $2,500,000 or more (and all programs between an Israeli prime contractor and its

U.S. subsidiary of $1,500,000 or more) will need to have a pricing survey performed as a pre-condition for obtaining
FMF funding approval. GOI will make arrangements for the pricing survey. Israeli prime must send proposal to GOI
Mission as early in the process as possible so that GOl Mission can initiate pricing survey. See Section 26 of
Guidelines and Attachment E hereto. This must be part of solicitation process. Keep in mind the pricing survey
generally takes three months to complete and the contract cannot be sent to the DSCA for funding approval until the
pricing survey has been completed. If sole source will also need to provide justification. See Section 11 of
Guidelines. If competition - must provide GOl Mission with details of competition (hames of U.S. companies who
submitted bids, amount of each bid, etc.).

Vi) Will need to include contract administration/audit services clause in contract. See Section 28 of Guidelines
and Attachment F hereto.

vii) No agents commissions. Contract should state that "[n]o element of the Contract includes any commissions
or other contingent fees". See Sections 18 and 19 of the Guidelines.

viii) All amendments/modifications to be submitted to the GOI so that the GOI can submit them to the DSCA for
approval. See Section 10 of the Guidelines.

iX) U.S. sub must commit to maintain U.S. content as certified. Satisfactory export licensing arrangements must
be in place and must, together with DSCA funding approval, serve as conditions precedent for the contract entering
into effect. See Attachment G hereto.

X) Ethics certification. See Attachment H hereto.

Xxi) GOl not a party to any dispute. Israeli prime not acting as agent of GOIl. GOI participation in inspections
shall not give rise to any GOI liability. See Attachment I hereto.

Xii) Shipping of FMF funded items must be done via U.S. flag carrier. See Section 22 of Guidelines.

3. Must include industrial cooperation language. See Attachment J hereto.

4. U.S. sub is responsible for obtaining First Tier Sub-Contractor’s U.S. Content Certification forms from its first tier
subcontractors in compliance with the FMF Guidelines. See Attachment B1 hereto.

This letter of credit is not a substitute for security
that Israeli prime must provide to GOI.
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C. Agreement Between GOl and U.S. Sub.(Not Required But If U.S. Sub Insists then Following Provisions
Necessary)

1. Copy of payment schedule with statement that payment to U.S. sub to be made by GOI only upon Israeli
prime's signature of Milestone certificate. No change to payment schedule and/or amount to be effective unless
approved by GOI and (where applicable) DSCA.

2. U.S. sub recognizes GOI not party to contract, and not to be made a party to any dispute between sub and
Israeli prime or to have any responsibility for any judgment or award arising in connection with a dispute.
3. U.S. sub certifies that all export licensing arrangements in place.

D. Note that the GOI discourages USSP contracts between Israeli primes and U.S. subs that are related/affiliated
companies
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COMMERCIAL PROCUREMENT CHECKLIST o910
GOI-MOD Commercial Procurement Checklist
[P.O./Contract Number] [Name of Contractor] [Amount of P.O./Contract]

[General Item(s) Description]
Review Criteria:

1. Competition /Sole Source

A. If competition data on unsuccessful bidders:

i)
ii)

[Amount of Bid] [Name]

B. If competition and other than lowest bidder received P.O./contract explain:

C. If sole source explain:
D. If sole source above $2,500,000: DCMCI Pricing Survey Performed

2. Contractor is U.S. incorporated firm:

3. Contractor has procurement history with: U.S.G. and/or GOI-MOD
[fillin CAGE CODE] [fillin VENDOR CODE]

4. Contractor not suspended/debarred by U.S.:

5. Contractor is manufacturer /Distributor /Dealer

6. Items are Standard (NSN) /Non-Standard /other/Commercial reason

If Standard items: i) file contains verification why not being purchased through U.S. Services

i) reason relates to availability /price /
delivery schedule /other
If Non-standard items: NSN not found through u.s. CD FICHE (printout(s) attached )

7. ltems are certified as being of U.S. content:
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If non-U.S. content: % non-U.S. content (A

FMF [is] [is not] being used to fund non-U.S. content: (B

If FMF being used to fund non-U.S. content: (C

___same item with similar non-U.S. “content sold to U.S.G. with verification in life, or + C.0.T.S
__special permission obtained from DSCA and noted in file

__less than 10% non-U.S. content on P.O. of less than $100,000

8. Delivery terms - FOB Origin CIF /Other

9. P.O./Contract includes Contractor’s Certification:

10. P.O./Contract signed (acknowledge) by Contractor Official[s]:

11. Contractor certified no agent’'s commission:

12. IF P.O. amount is below $40,000:
P.O. issued on AOG basis: A

P.O. issued pursuant to a BOA: .B
[include # and date of BOA]

Reviewed by: Prepared By:
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Attachment C
The Milestones and corresponding payments and Letter of Credit amounts shall be as set forth in Annex
hereto.
€)) IMOD’s obligation to make the payments pursuant to Milestones 1 though of Annex “_”1is

conditioned upon receipt by Buyer of an irrevocable Letter of Credit in Buyer’s favor (the “Letter of
Credit”), in form and substance satisfactory to Buyer and IMOD, and issued by a U.S. bank
satisfactory to Buyer and IMOD, that provides for payment of Buyer’s draft at sight in an amount
equal to the value of the Letter of Credit, provided such draft is accompanied by Buyer’s
certification that Buyer is entitled to the amount covered by such draft by reason of IMOD having
previously paid to Seller the amount being claimed and (i) non-delivery by Seller of a deliverable
item hereunder in accordance herewith; or (ii) material breach by Seller of its obligations hereunder,
or (iii) failure by Seller to increase or extend the Letter of Credit in accordance with Section__ (b)
below, or (iv) Seller’s failure to provide a substitute Letter of Credit satisfactory to Buyer at least 10
(ten) days prior to the expiration of this Letter of Credit in the event the issuing bank notifies Seller
or Buyer that it does not agree to renew or extend the Letter of Credit to an expiration date as
required by the terms of this Article . Said Letter of Credit shall become effective no later
than upon IMOD’s payment to Seller of Milestone 1 and shall be increased/decreased by the
amounts of Milestone 1 though respectively to final Letter of Creditamountof US$

( dollars). Each of such increases is to become effective no later than upon payment to
Seller of said Milestone. The Letter of Credit also shall provide that it shall be liquidated on
delivery to the issuing bank of a Certificate of Milestone Achievement with respect to the last
milestone, milestone , countersigned by Buyer or its Program Manager. The Letter of
Credit shall have an expiration date not less than one hundred twenty (120) days following the
actual delivery of the last to be delivered by Seller to Buyer under this Contract. The Letter
of Credit shall be sent to Buyer’s Letter of Credit department with a copy to IMOD’s Letter of
Credit department.

(b) In the event that the scheduled date for completion of the last milestone shall be revised Seller shall
cause the expiration date of the Letter of Credit to be extended to a date one hundred twenty (120)
days following the latest of such revised completion date. Seller shall cause the amount of the
Letter of Credit to be increased as appropriate on account of any changes made pursuant to Article

hereof, “Changes”. Notwithstanding anything contained in this Contract to the contrary,
Buyer shall be entitled to present its aforementioned draft for payment upon failure by Seller within
thirty (30) days following Buyer’s request in accordance with the foregoing, to cause the expiration
date of the Letter of Credit to be extended or the amount thereof to be increased.

(c)  The Letter of Credit shall provide that any draw down thereunder shall be remitted by the issuing
bank directly to the U.S. Government in accordance with Section 24 of the FMF Guidelines. The
Letter of Credit shall also provide that no change to its terms and conditions shall be effective
without Buyer and IMOD’s prior written consent.

(d) Seller hereby agrees that it shall not initiate any action at law or equity seeking to enjoin or restrain
or otherwise prevent Buyer from drawing against the Letter of Credit or from IMOD and/or the U.S.
Government receiving, holding or exercising sole absolute control of the proceeds from any drawing
against the Letter of Credit.
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Attachment D
RM-370 (Version #3)
7/31/18

Form of Irrevocable Standby Letter of Credit

(Beneficiary)

[Name and Address of
Israeli Prime]

We hereby issue in your favor our Irrevocable Standby Letter of Credit No. _ ("Letter of
Credit") for the account of [name of Seller], for the sum of U.S. Dollars $
) available by your draft(s) (in the form attached hereto as Exhibit A)
at sight on [name of Bank]. This Letter of Credit shall become operative upon issuance. This

Letter of Credit shall expire on

It is a condition of this letter of credit that it shall be deemed automatically extended,
without amendment, for one (1) year from the expiration date hereof, unless at least sixty (60)
days prior to any such date, we shall send you notice by courier service that we elect not to
consider this letter of credit renewed for such additional one (1) year period. Under this provision,
this letter of credit will expire in full and finally on

The amount of this Letter of Credit shall automatically be increased upon [name of Bank's]
receipt of the document(s) specified in Exhibit B hereto. Exhibit B also includes a schedule
setting forth the amount of the required increase(s). Within three (3) business days of [name of
Bank’s] receipt of the specified document(s), [name of Bank] will send you an amendment
confirming that the amount of this Letter of Credit has been increased. The amendment shall state
the amount of the increase and the new total amount of this Letter of Credit.

This Letter of Credit is not transferable.

Your draft(s) must be accompanied by your certification that you are entitled to the amount
covered by such draft(s) by reason of (i) non-delivery by [name of Seller] of a deliverable item
under] Contract/Purchase Order]* No. ___in accordance with the terms thereof, or (ii) material
breach by [name of Seller] of its obligations under [Contract/Purchase Order]* No. __, or (iii)
failure by [name of Seller] to increase the amount or extend the expiration date of this Letter of
Credit in accordance with the requirements set forth in [Contract/Purchase Order]* No. __ , or
(iv) [name of Seller]’s failure to provide a substitute Letter of Credit satisfactory to you at least ten
(10) days prior to the expiration of this Letter of Credit in the event we notify [name of Seller] or
you that we do not agree to renew or extend the Letter of Credit in accordance with the
requirements set for in [Contract/Purchase Order]* No.

-1-
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*Choose one by crossing out the other.

In the event Seller is required to extend this Letter of Credit, Seller will cause the
extension to be issued to you in the form of an amendment to this Letter of Credit no later than ten
(10) business days prior to the expiration date of this Letter of Credit.

Any amounts drawn hereunder shall be made payable to the United States Treasury and
remitted (1) directly by check to the Defense Security Cooperation Agency or (2) by wire transfer
to the United States Treasury's account. Checks shall be made payable to the United States
Treasury and mailed to:

Defense Finance and Accounting Service — Indianapolis Center
DFAS-IN/JAXBA (Credit Sales)

8899 E. 56" Street

Indianapolis, IN 46249-6300

The check shall be accompanied by a letter of explanation identifying Israel as the purchasing
country and include the DSCA Case Identifier. Wire transfer payments shall be transferred as
follows:

United States Treasury

New York, New York

021-030-004

DFAS-IN/JAXBA

Agency Code 3801

Refund from: (Company Name)

For purchase(s) made by the Government of Israel
under GOI Contract/Purchase order #
DSCA Case (Identifier)

This Letter of Credit may be reduced by [name of Seller] only upon delivery to [name of
Bank] of the documents specified in Attachment B hereto. Any Certificate of Completion or
Certificate of Milestone Achievement required by Attachment B must be signed by [name of
Seller] and countersigned by you. A schedule of the allowable reductions is set forth in
Attachment B. All reductions shall be confirmed by an amendment issued by [name of Bank]
within three (3) business days of [name of Bank's] receipt of the documents specified in
Attachment B. The amendment shall state the amount of the reduction and the new total amount
of this Letter of Credit.

Notwithstanding UCP 600 Articles 29 and 36, if on the expiration date stated above, we
are closed for reasons attributable to force majeure and you cannot present your draft because of
the closure, then the expiration date is automatically extended to the day occurring thirty calendar
days after we re-open for business.

No change to the terms and conditions of this Letter of Credit shall be effective without
the Government of Israel - Ministry of Defense’s and Beneficiary’s prior written consent.
*Choose one by crossing out the other. -2-
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We hereby agree that all drafts drawn under this Letter of Credit will be duly honored by
us if presented at [name of Bank] on or before

This Letter of Credit is subject to the Uniform Customs and Practice for Documentary
Credits (2007 Revision) International Chamber of Commerce Publication No. 600, except as
modified above.

Authorize

d Signature

EXHIBIT A

TO IRREVOCABLE STANDBY LETTER OF CREDIT NO.

DRAFT
, 20

AT SIGHT PAY TO THE ORDER OF THE UNITED STATES TREASURY
U.S. DOLLARS

TO [name of Bank]

NO.

Authorized Signature
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EXHIBIT B

TO IRREVOCABLE STANDBY LETTER OF CREDIT NO.

Documents Req
ruired to Effect

New Total
Increase (Dec-
Milestone Amount of Amount of L.C. Amount of
rease) in Amount
# Payment Increase (Decrease) L.C.
of L.C.
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DW-2241
Attachment E

FIELD PRICING SUPPORT
[Applicable To All Sole Source Contracts of $2,500,000 And Above]

PRICING REVIEWS

1. As a condition of FMF funding of sole source contracts of $2,500,000 or more, or in other circumstances
where such a pricing review is required by DSCA, the prime contractor must agree to the requirement for
field pricing review. The Defense Contract Management Agency (DCMA) and the Defense Contract Audit
Agency (DCAA) will conduct this review. It may include a technical and cost analysis of the contractor’s
proposal.

2. The Purchaser shall request field-pricing support through the DCMA International and Federal Business
Team by emailing their request to mailbox, dodccp@dcma.mil. Field pricing support may include a review
by the cognizant contract audit activity before concluding negotiation of the DCC or any modification. The
prime contractor may be required to submit cost or pricing data in connection with pricing of the DCC or any
modification to the DCC that affects the price of the DCC.

3. The U.S. Government field support is intended to give the Purchaser a detailed analysis of the proposal for
use in contract negotiations to determine a fair and reasonable price prior to contract award. It normally
would be a Defense Contract Audit Agency audit or procedure, appropriate to evaluate the contractor’s
proposal. It may also include a technical analysis by Defense Contract Management Agency, if required by
the cognizant auditor. The field support may include any of the following:

A. A Cost audit of the individual cost elements:

(D) Evaluation that proposed costs are current, accurate, and complete, based on an
adequate contractor proposal;

(2) Comparison of costs proposed by the offeror to actual historical costs
previously incurred by the same offeror;

3) Evaluation of forecasts or planned expenditures;

4) Verification of cost or pricing data and evaluation of the cost elements;

(5) Analysis of the results of any make-or-buy program reviews in evaluating
proposed subcontracts;

(6) Independent evaluation of technical aspects of the contractor’s estimates by

appropriate Government technical specialists.

B. A Price review:

(1) Establishment that the contractor’s proposed supplies or services are eligible for
commercial pricing status. Commercial items include any item of a type
customarily used by the general public, or by nongovernmental entities, for
purposes other than Government purposes that has been sold, leased, or licensed
to the general public;

(2) Comparison of the proposed prices to previously awarded Government and
commercial contract prices for the same or similar items, if both the validity of
the comparison and the reasonableness of the previous prices is established;

3) Use of parametric estimating methods or other Cost Estimating Relationships
(CERs);
4) Comparison of the proposed prices to competitive published price lists,
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supplier’s catalog, published market prices of commodities, similar indexes, and
discount or rebate arrangements;

(5) Comparison of the proposed prices with prices obtained through market
research;

(6) Analyzing any other pricing information provided by the offeror.

C. \Verification that the offeror’s cost/price submissions are in accordance with U.S. Federal
Acquisition Regulations (FAR), Defense Federal Acquisition Regulations Supplement (DFARS),
other contract cost principles and procedures, generally accepted accounting principles, and the
requirements and procedures of the Cost Accounting Standards (CAS), as applicable.

D. A review to determine that all cost or pricing data necessary to make the contractor’s proposal
accurate, complete, and current has been either submitted or identified in writing by the contractor.

E. An analysis of the results of any make-or-buy program reviews, in evaluating subcontractor costs.

4. The technical analysis should include a review and assessment of: the quantities and kinds of material
proposed; the need for the number and kinds of labor hours and the labor mix; any special tooling and
facilities proposed; reasonableness of proposed scrap and spoilage factors; and any other data that may be
pertinent to the cost or price analysis.

Non-competitively awarded subcontracts meeting the $2,500,000 or more threshold are subject to the same field
pricing requirements as the prime contract.

Attachment F

CONTRACT ADMINISTRATION

As a condition of FMF funding of the contract, the prime contractor agrees that Defense Contract Audit Agency
(DCAA) contract audit services will be performed to ensure that the prime contractor is in compliance with the
Defense Security Cooperation Agency (DSCA) Contractor's Certification and Agreement. DCAA will perform
contract audit services in accordance with the prime contractor's certification. To ensure prime contractor compliance
DCAA contract audit services will be provided over the life of the contract and will be coordinated with Defense
Contract Management Agency.

Attachment G

U.S. GOVERNMENT APPROVAL; CONTRACT EFFECTIVE DATE

1. Buyer's obligations hereunder are conditioned on Seller's obtaining all necessary approvals in connection

herewith from the United States Government, including, but not limited to, approval for the shipment and delivery of
the System and all deliverable items and/or performance of services hereunder, for the transmission of all data and
information and for the travel of individuals required by this Contract. Buyer shall, if requested by Seller, cooperate
with Seller in obtaining such approvals. Buyer's obligations are further conditioned on the GOI obtaining FMF
funding approval from the Defense Security Cooperation Agency ("DSCA") for the full amount requested by the GOI.

2. This Contract shall become effective upon the later of (i) both parties' execution of this Contract, (ii) GOI's receipt
of funding approval from the DSCA and (iii) Seller's receipt of the required export license(s), and, if required,
approval of a technical assistance agreement from the U.S.
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Government. Seller shall promptly notify Buyer in writing of its receipt of the required export license(s)

from the U.S. Government. Seller shall provide Buyer with a copy of the export license which Buyer will then
provide to the GOI prior to submitting Seller’s first invoice. Buyer shall promptly notify Seller in writing of GOI's
receipt of the required DSCA approval. Buyer shall provide Seller with a copy of the DSCA approval.

3. Seller is fully responsible for maintaining the U.S. content percentage set forth in Seller's certification to

the DSCA. All costs associated with maintaining the U.S. content percentage (i.e. shifting additional work to the
U.S.) shall be Seller's responsibility and shall not be reimbursed by Buyer or the GOI. In the event Seller fails to
maintain such U.S. content percentages and because of such failure the DSCA suspends or revokes, in whole or in
part, its FMF funding approval, Seller shall be deemed to be in material breach of its obligations under this Contract
and Buyer shall be entitled to return all items previously delivered (including finally accepted items) for full refund of
all amounts previously paid by Buyer to Seller with no further Buyer financial obligations to Seller.

Attachment H

ETHICS CERTIFICATION

Buyer and Seller agree that by signing this Contract each is certifying that throughout the conduct of the solicitation
leading to this Contract no officer, director, employee, representative or agent of Buyer or Seller offered, promised or
discussed with the other's personnel involved in this Contract 1) the future employment of (or business opportunity
with) such personnel, 2) the transfer of any money, gratuity or other thing of value to such personnel, and/or 3) the
transfer by such personnel of any proprietary or source selection information regarding this or any other

procurement. The prohibited conduct described above shall continue to be prohibited following the award of this
Contract

Attachment |

DISBURSEMENT OF FMF

Payments to Seller will be made by the Government of Israel - Ministry of Defense - Mission to the U.S. (the
"Mission™) upon the Mission's receipt of authorization from Buyer confirming that the milestone in question has been
successfully completed. In acting as the entity which disburses the payments to Seller the Mission assumes no
responsibility towards Seller. Seller agrees that the Mission shall not be made a party to any dispute between Buyer
and Seller, regardless of the nature of such dispute and regardless of whether the Ministry of Defense and/or the IDF
have played any role in inspecting the work done by Seller.

Seller acknowledges that the funds being used to pay for this contract are FMF funds provided to the Mission
by the U.S. Government and that the use of such funds is conditioned on Seller's strict compliance with a) the DSCA's

Guidelines for the use of FMF dated March 2017 (Attachment to this Contract), and b) all of the certifications
made by the Seller to the DSCA in the DSCA Contractor's Certification dated March 2017 (Attachment to this
Contract).
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Attachment J

Annex # To Contract #

INDUSTRIAL COOPERATION

11 The parties recognize that it is in their mutual interest to enhance trade between Seller and Israeli
industry and that it is desirable that appropriate Israeli manufacturers be given the opportunity to compete fairly and
fully in the sales of goods, materials and services to Seller. Therefore, Seller undertakes:

@) to purchase, within three (3) years from the effective date of this Contract, industrial goods and
services, competitive in price, delivery, and quality, for export from sources in lIsrael, or, other transactions as
described in Article 1.2 below, in the aggregate amount of not less than thirty five percent (35%) of the Contract
Price. Each purchase must include at least thirty five percent (35%) added value in Israel. Seller's responsibility to
fulfill its undertaking shall remain in force until completed. This undertaking may also be fulfilled through joint
ventures for co-development, co-production and co-marketing of Israeli goods all as set forth in Article 1.2
below. The exact level of credit for each activity shall be determined by the ICA (defined in Article 1.3 below).

(b) that Seller's thirty five percent (35%) undertaking shall also apply to the purchase price of any
procurements of spare parts, training or technical assistance with respect to the System and items purchased hereunder
or expansion hardware or software relating to the System or items purchased hereunder (collectively "follow-on
procurements™) when such follow-on procurements are made by separate purchase order or basic ordering agreement
rather than under this Contract. This undertaking shall be carried out at any time within the three (3) year period
following each such follow-on procurement. The term for written reports pursuant to Article 1.5 below shall extend
until such time as all of Seller's undertakings have been satisfied.

1.2 The following transactions, according to ICA’s policy, shall be credited to Seller’s industrial
cooperation undertaking:

(a)Direct capital investment by the Seller (subject to approval by the ICA) shall be credited in an amount up
to one hundred fifty percent (150%) of the amount of foreign currency invested.

(b)Transfer of industrial proprietary rights of any kind, (approved in advance by ICA), shall be credited to
the extent of the Israeli added value of export orders received — as a result of the transfer of the industrial proprietary
rights — for up to four (4) years).

(c)Co-development, co-production, and/or co-marketing by the Seller and Israeli companies, (after approval
by ICA), shall be credited to the extent of the Israeli added value of export orders received as a result of the
agreements between the Israeli company and the Seller for up to four (4) years.

(d) Purchase from Israeli companies of industrial goods and services. Each purchase must include at least
thirty five percent (35%) added value in Israel. Such purchase shall be credited at one hundred percent (100%) of the
purchase price. ICA advance written approval is needed for credits in any instance in which a purchase from an
Israeli company results in a third country offset obligation being placed on the Israeli company.

(e) Funding
industrial R&D in Israel — provided that at least fifty percent (50%) of the ownership of the result of such R&D or of
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the rights to utilize same shall belong to the Israeli R&D entity — the given

credit will be up to one hundred fifty percent (150%) of the funding amount. Where said funding results in less than
fifty percent (50%) ownership to the Israeli entity, the credit rate will be one hundred percent (100%) of the funding
amount.

(f) Above transactions, if carried out by a third party that is an affiliated company of the Seller or a
subcontractor to Seller where the Seller has been instrumental in causing same, and where the third party agrees that
the Seller and not the third party shall be the beneficiary of such transactions for the purpose of fulfilling the terms of
this agreement, will require prior ICA approval. Credits for transactions meeting the above conditions, will be limited
to 50% of the total commitment.

(9) Other transactions, under special circumstances, approved in advance by ICA.

(h) Commissions, supplier personnel expenses, office and other expenses the purpose of which is to promote
sales in Israel, shall not be recognized as expenditures entitling the Seller to a credit.

13 In furtherance of Seller's agreement set forth in Article 1.1 above, Seller agrees that it will cooperate
with Buyer and the Industrial Cooperation Authority ("ICA"), to implement Seller's commitment, as aforesaid, and
will among other things:

(@) Within one (1) month AEDC designate as Industrial Cooperation Coordinator (“ICC") a senior
executive who is familiar with Seller's anticipated and current procurements, to facilitate and coordinate activities to
fulfill Seller's commitment. The ICC will provide the initial point of contact for representatives of Israeli
manufacturers who will occasionally visit Seller to explore sales opportunities; and

(b) Within 90 days AEDC the Seller shall submit to ICA a plan for the fulfillment of its
obligations. The plan shall include details of potential industrial cooperation activities with Israeli industries in the
form of subcontracting, investments, acquisition of Israeli products and services.

(c) Within six (6) months AEDC send a Procurement Survey Team to Israel to visit potential vendors,
present specific opportunities and survey capabilities. An appropriate team might include the ICC and responsible
members of engineering, procurement and quality assurance departments.

(d) From time to time discuss with Buyer's and ICA’s representatives:

(i) specific projects that might be subcontracted to Israeli suppliers;
(ii) specific items which could be purchased in Israel; and

(iii) Seller's efforts and activities to fulfill the commitment.

1.4 At Seller's request the ICA will identify suitable sources in Israel, refer appropriate Israeli firms to
Seller, and help plan Seller's survey trips to Israel.

15 Seller agrees to furnish to Buyer and to ICA written reports every six (6) months (every January
31st and July 30" of each year) until all of Seller’s undertakings are fulfilled, summarizing its activity during such six
(6) month period relevant to purchases from Israeli suppliers and setting forth:

@ transactions consummated during the previous six (6) month period;
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(b) RFQ's or other opportunities presented, indicating approximate dollar value, Israeli response,

current status and comments; and

(c) visits to/by Israeli manufacturers.
(d) forecast of the aforementioned activities for the following six (6) month period.

1.6 For purposes of fulfilling Seller’s obligations hereunder, Seller designates the following executive to
serve as its ICC:

Name:
Address:
Title:
e-mail:
Phone:
Fax:
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/ 10: R GOVERNMENT OF ISRAEL
: MINISTRY OF DEFENSE
Statef ad MISSION TO THE USA
Tel: Fax: 800 Second Avenue
Vendor No.: ReqlleSt For Pl'op()Sal 1% e
\ J | iy New York, .Y 10017
; www.mission-ny.mod.gov.il
(This is not an order)
Please quote for items listed in this RFP
Description: Confact
P.group name: XXX
P.group no.: XXX
Tel: 212-551-0XXX  Fax: 212-551-0XXX
E-mail: XXX@mod gov.i
Please respond to this RFP by inserting the price
and delivery information for each item below,
Contraet Method: signing and returning the quotation copy to us
GOI-MOD reference: before the due date.
Due date: Proposal must be returned in
Issue date: Sealed envelope,
Items:
GOI-MOD confirmation
Vendor must sign (in the proper place) on the pages of this RFP This RFP has been approved
where it is explicitly required including the last page. By the GOI-MOD
RFP [ssuer:
Page 1 out of 9
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GOVERNMENT OF ISRAEL

St of e MINISTRY OF DEFENSE
MISSION TO THE USA
Yendor: RFP (Cont.) Department:
Cage: I Issue date:
(This is not an order) Version:
< loBe Fllled By Vendor—,
ltem | Quantity [ UM Item Details Unit | Delivery Date Next Quantity Break
No Price .\on US

Qty Unit Price
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. GOVERNMENT OF ISRAEL
o, A MINISTRY OF DEFENSE
MISSION TO THE USA
Vendor: RFP (Cﬂllt.) Department
Cage: =T Issue date:
(This is not an order) Version:
Vendor Declaration
& Total amount quoted:
% Terms of payment: Following delivery net 3o, after receipt of invoice, unless
otherwise specified in GOI-MOD attachment to this RFP.
@ Offer valid until:
% Approximate weight:
* Export license:
A. ECCN. Commerce Dept, license required:
yes/no o
B, State Dept. License required: munitions list category no.
% The license to be obtained by: vendor/G.0.1. If the ECCN for any item is This area Intentionally Left Blank
different please indicate the correct ECCN in the space designated for vendor's
remarks,
& Material condition material test certificate to be added: yes/no
& Vendor certifies that no element of the proposed purchase order includes any
commission or other contingent fee payable to any agent (in [sral, the us, Or
elsewhere),
% The total dollar value of Israeli items, components and services set forth in the
proposal (if any) ;
% The following item numbers in this proposal qualify as COTS items under the
DSCA's FMF Guidelines (if any)
(VENDOR MUST SIGN ABOVE)
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GOVERNMENT OF ISRAEL

State of [sracl M[NlSTRY OF DEFENSE
MISSION TO THE USA
Vendor, RFP (Cont’) Department:
Cage: Issue date:
(This is not an order) Version:

Notice/Certification

Notice/ Certification (cont,)

1 Purchases of items quoted in vendor's praposal will be financed with U.S.
Government funds, Any purchase agreement for an amount in excess of $to,000 will
include clauses ; (s) providing that for a period of three years following receipt of
the final payment hereunder made by the government of Istael (G.0.1), an
authorized representative of the U.S. Government (USG) shall have access to and
the tight to examine any of vendor's directly pertinent records involving
transactions related to such purchase agreement; and (b)requiring vendor to include a
clause in supplier contracts ('subcontracts”) under the purchase agreement to the
effect that, for a period of three years following the final payment to the vendor by
the GO, authorized representatives of the USG shall have access to and the right to
examine any of the supplier's directly pertinent records related to such subcontracts,
“subcontract",for this parpose is defined as all subsidiary agreements except: (1)
those less than $100,000 in value, ii) those in implementation of a purchase
agreement awarded by the GOI to the vendor on a competitive lowest responsive bid
ot best bidy/best value basis, (iif) those for commercially available raw materials, off
the shelf items, and common hardware items purchased at widely circulated catalog
prices, or (iv) those issued prior to and effective prior to the date of the purchase
agreement.

By signing this RFP, vendor certifies and agrees that no bribes, rebates, ifts,

kickbacks or gratuities have been o will be offered to or given to (directly or

indirectly) contrary to united states law, or have been or will be arranged contrary to
united states law with officers, officials, or employees of the G.0.[ by vendor, its
employees or agents which are intended to secure the purchase agreement or
favorable treatment under the purchase ageeement or for any other purpose relating
to the purchase agreement,

3 By signing this RFP vendor certifies that, except as otherwise specifically disclosed in
the vendor's proposal, the end items provided under any purchase agreement covering
items quoted in vendor's proposal will be manufactured and assembled in the U.S,
the services provided under such a purchase agreement will be provided by the U5,
Vendor and the dollar value of all non-U.S, Origin items, components or secvices to

g

if vendor's proposal quotes any items which include/contain any non-U.S. Origin
items, components or services, vendor certifies as follows (if vendor's proposal
provides quotes for more than one item which include/contain non- U.S, Origin
items, components or services, vendor must providz the following information on 2
sepatate basis for each such item by indicating either 'a", "b" in the vendor remarks
box applicable to such item):

A, The USG has procured o is procuting the same items,
B. Other - including non-U.S, Content not available from a U.S, Source, (Please
furnish explanation in vendor remarks section of applicsble item proposal),

C.COTS Items as per paragraph 6C of DSCA’s FMF GUIDELINES,

4 Any purchase agreement covering items quoted in vendor's proposal will require
vendor's invoices issued thereunder to contain the following certification to be signed
by vendor:

“the (vendor) acknowledges that U.S, Government funds are
being used by the government of [sraelto finance this purchase and certifies that the
invoices submitted with respect thereto are free from any material false statement or
mistepresentation and do not omit any material facts."

5. All purchase agreements must comply with certain guidelines for FMF financing of
direct commercial contracts, Any purchase agreement for an amount in excess of
$100,000 shall require the vendor to execute and deliver a certifcate prepared by the
United States defense security cooperation agency. The certificate and guidelines will
be provided to the vendor by the government of Isracl,

6. By signing this RFP, the person signing below on behalf of vendor represents that he
ot she has actual authority to sign on behalf of the vendor and o bind the vendor with
regard to all commitments contained in the foregoing,

60 yinn 57 Ty

be provided under any such purchase agreement s indicated below. The total dollar PLEASE SIGN BELOW (see also attachment)
value of non-U.S, Origin items, components and services is:§ . The Israeli NAME (Please print): TITLE
content portion of the non-U.S, Content (i any) is set forth in the proposal, The e e
percentage (based on dollar value) of non-U.S. Content for each of the items quoted TELEPHONE DATE: SIGNATURE:
in vendor's proposal s also set forth in the proposal. #I
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GOVERNMENT OF ISRAEL

B o MINISTRY OF DEFENSE

MISSION TO THE USA

Vendor: RFP

(Cunt,) Department;

I [ssue date;

Cage:

(This is not an order) Version:

FMF Funded Commercial Contracts

FMF Funded Commercial Contracts (Cont,)

The DSCA has cevised the guidelines applicable to [sral's FMF funded direct
commercial contracts, The guidelines implement the DOD's policy on FMF funded
direct commercial contracts, There are three aspects of the guidelines that we wish to
bring to your attention.

t. All FMF funded procurements are subject to the DOD's Prohibition on agents'
commissions, This prohibition applies to agents in the U.S. and abroad,
Accordingly, the GOI-MOD will not allow its FMF funded purchase orders to
include any such prohibited agents' commissions. Soas to ensure that there are
no agents' commissions, we will require you to certify in your proposal (in the
place provided on the REP form) that no element of the purchase order will
include 2 commission to any agent.

™~

Al FMF funded procurements of §750,000 and above must include within their
terms and conditions the vendor's agreement to allow the Defense Contract
Audit Agency the access needed to provide on-going contract
administration/audit services designed to ensure that the vendor is in
compliance with the certifications contained in the vendor's Contractor
certification,

. With a limited case by case exception for commercially available off the shelf
items sold at widely circulated catalog prices, all FMF funded sole-source
procurements of §750,000 or more are subject to a DOD pricing survey to be
performed by the Defense Contract Management Agency (DCMA). The
purpose of the pricing survey s to allow the DOD to satisfy itself that the price
proposed by the vendor is fair and reasonable. The survey will be performed
after the GOI-MOD's receipt of the vendor's proposal and prior to the start of
negotiations, The vendor will be expected to fully cooperate with the DCMA
and make all requested cost and pricing data available to the DCMA for its
analysis. Failure to cooperate will mean that the DSCA will have no choice but
to deny the use of FMF funding for the proposed procurement, [f not already
enclosed with this RFP please contact the Buyer for  copy of the pricing survey
requirements,

oy

For procurement over $500,000 (five hundred thousand dollars) the following paragragh
shall apply:
The GOI-MOD requests that its vendors undertake industrial cooperation with Istaeli

defense industries, Accordingly, your proposal should address your willingness to sign
an industrial cooperation agreement. For your information the DSCA's policy regarding
industrial cooperation is set forth in paragraph 13 of the DSCA's FMF Guidelines.
Should you need more information please call the Buger named on the first page of this
RFP.
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GOVERNMENT OF ISRAEL
MINISTRY OF DEFENSE

State of Isreel
MISSION TO THE USA
Vendor: RFP (Cont.) Department;
Cage: Issue date;
(This is not an order) Version;

Field Pricing Support

Field Pricing Support (cont,)

1. As a condition of FMF funding of sole source contracts of 750,000 or more, or in
other citcumstances where such a pricing review is required by DSCA, the prime
contractor must agree to the requirement for field pricing review, The Defense
Contract Management Agency (DCMA) and the Defense Contract Audit Agency
(DCAA) will conduct this review, It may include a technical and cost analysis of the
contractor's proposal.

2. The Purchaser shall request field-pricing suppot through the DCMA International
and Federal Business Team by emailing their request to mailbox, dodecp@dcma.mil.
Field pricing support may include a review by the cognizant contract audit activity
before concluding negotiation of the DCC or any modification. The prime contractor
may be required to submit cost or pricing data in connection with pricing of the DCC
or any modification to the DCC that affects the price of the DCC,

3. The U.S. Government field support is intended to give the Purchaser a detailed
analysis of the proposal for use in contract negotiations to determine a fair and
reasonable price prior to contract award, It normally would b a Defense Contract
Audit Agency audit or procedure, appropriate to evzluate the contractor's proposal, [t
may also include a technical analysis by Defense Contract Management Agency, if
required by the cognizant auditor, The field support may include any of the
following:

A, A Cost audit of the individual cost elements:

(t) Evaluation that that proposed costs are current, accurate, and complete, based
on an adequate contractor proposal;

(2) Comparison of costs proposed by the vendor to actual historical costs
previously incurred by the same vendor;

(3) Evaluation of forecasts or planned expenditures;

(4) Verification of cast or pricing data and evaluation of the cost elements;

(5) Analysis of the results of any make-or-buy program reviews in evaluating
proposed subcontracts;

(6) Independent evaluation of technical aspects of the contractor's estimates by
appropriate Government technical specialists,

B. A Price review:

(i) Establishment that the contractor's proposed supplies or services are eligible for
commercial pricing status, Commercial items include any item of a type
customarily used by the general public, or by nongovernmental entities, for
purposes other than Government purposes that has been sold, leased, or licensed
to the general public;

(2) Comparison of the proposed prices to previously awarded Gavernment
and commercial contract prices for the same or similar items, if both the
validity of the comparison and the reasonableness of the previous prices is
established;

(3) Use of pacametric estimating methods or other Cost Estimating
Relationships (CERs);

(4) Comparison of the proposed prices to competitive published price lists,
supplier's catalog, published market prices of commedities, similar
indexes, and discount or rebate arrangements;

(s) Comparison of the proposed prices with prices obtained through market
research;

(6) Analyzing any other pricing information provided by the vendor.

C. Verification that the vendor’s cost/price submissions are in accordance
with U.S, Federal Acquisition Regulations (FAR), Defense Federal
Acquisition Regulations Supplement (DFARS), other contract cost
principles and procedures, generally accepted accounting principles, and
the requirements and procedures of the Cost Accounting Standards
(CAS), as applicable.

D. A review to determine that all cost or pricing data necessary to make the
contractor's proposal accurate, complete, and current has been either
submitted or identified in writing by the contractor,

E. An analysis of the results of any make-or-buy program reviews, in
evaluating subcontractor costs,

The technical analysis should include a review and assessment of: the quantities
and kinds of material proposed; the need for the number and kinds of labor hours
and the labor mix; any special tooling and facilities proposed; teasonableness of
proposed sctap and spoilage factors; and any other data that may be pertinent to the
cost or price analysis. ‘

Non-competitively awarded subeontracts meeting the $2,500,000 or more thresholds
are subject to the same field pricing requirements as the prime contract,
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GOVERNMENT OF ISRAEL

S o MINISTRY OF DEFENSE
MISSION TO THE USA
Vendor: RFP (C["lt.) Department;
Cage: Issue date:
(This is not an order) Version:
Vendor Must Sign
=}
Name Title Telephone
Date Signature E-mail (optional)
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